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account of COVID-19.

Sub: Interest subvention (IS) and prompt repayment (PRI) for short term loans for
agriculture and allied activities during the year 2020-21: Extended Period on

Ref: RBI vide Circular No. CO.FIDD.FSD.No.5127/05-02-001/2021-2022 dated 28-05-2021
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With reference to the above subject, in view of the
lockdowns and restriction of movements RBI vide
the above circular (enclosed) has decided to
continue the availability of 2% Interest
Subvention (IS) to banks and 3% Prompt
Repayment Incentive (PRI) to farmers for short
term crop loans upto 3 lakhs per farmer given
by banks @7% p.a., which have become or
shall become due between March-1%t 2021 to
June 30" 2021 for the extended period of
repayment of loans upto June 30t 2021 or
date of actual repayment whichever is earlier.
This benefit will be applicable to all short- term
loans for agriculture and allied activities including
Animal Husbandry, Dairying and Fisheries
(AHDF) upto Rs.3 lakhs per farmer (upto Rs.2
lakhs for AHDF farmers).

All the field functionaries are requested to take
careful note of the above and ensure strict
compliance.
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The Chairman/Managing Director & CEOs
All Public & Private Sector Scheduled Commercial Banks

Madam/Dear Sir,
Interest Subvention (IS) and Prompt Repayment Incentive (PRI) for Short Term
Loans for agriculture and allied activities during the year 2020-21: Extended

Period on account of Covid-19

Please refer to our letter FIDD.CO.FSD.N0.342/05.02.001/2020-21 dated October 16,
2020 regarding Continuation of Interest Subvention Scheme (modified) for Short Term

Loans for agriculture and allied activities on interim basis during the year 2020-21.

2. In the wake of the lockdowns and movement restrictions imposed by State
Governments due to second wave of Covid-19 pandemic, many farmers are not able
to travel to bank branches for payment of their short term agri loan dues. Moreover,
due to restrictions on movement of people and difficulty in timely sale and receipt of
payment of their produce, farmers may be facing difficulties in repayment of their short-

term crop loans falling due during this time.

3. Accordingly, to ensure that farmers do not have to face the situation of paying penal
interest and they can continue getting the benefit of short term crop loan at
concessional interest rate of 4% per annum which is applicable on timely repayment,
the Government has decided to continue the availability of 2% Interest Subvention (IS)
to banks and 3% Prompt Repayment Incentive (PRI) to farmers for short term crop
loans up to 3 Lakh per farmer given by banks @ 7% p.a., which have become or shall
become due between March 1, 2021 to June 30, 2021, for the extended period of

repayment of loans upto June 30, 2021 or date of actual repayment whichever is
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earlier. This benefit will be applicable to all short-term loans for Agriculture and allied
activities including Animal Husbandry, Dairying and Fisheries (AHDF) upto %3 lakh per
farmer (upto 2 lakh for AHDF farmers).

4. Banks are therefore advised to extend the benefit of IS of 2% and PRI of 3% for
short term loans for Agriculture and allied activities including Animal Husbandry,
Dairying and Fisheries (AHDF) upto 23 lakh per farmer (upto %2 lakh for AHDF
farmers) to farmers whose accounts have become due or shall become due between
March 1, 2021 and June 30, 2021.

5. All other terms and conditions remained unchanged.

Yours faithfully,
ua..qa A PP ”)dﬁu-

(Kaya Tripathi)
Chief General Manager
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FIDD.CO.FSD.N0.342/05.02.001/2020-21 October 16, 2020

The Chaimman / Managing Director & CEOs
All Public & Private Sector Scheduled Commercial Banks

Madam/Dear Sir,

Continuation of Interest Subvention Scheme (modified) for Short Term Loans for
agriculture and allied activities on interim basis during the year 2020-21

Please refer to our circulars FIDD.CO.FSD.BC. No. 15/05.02.001/2018-19 dated March
7, 2019 regarding Interest Subvention Scheme for Short Tenm Crop Loans during the
years 2018-19 and 2018-20 and FIDD.CO.FSD.BC.No0.10/05.02.001/2019-20 dated
August 26, 2019 regarding Interest Subvention Scheme for Kisan Credit Card (KCC)
issued to Fisheries and Animal Husbandry farmers during the years 2018-19 and 2019-
20, wherein we had advised the continuation and/or implementation of the Interest
Subvention Scheme (the Scheme) for the year 2018-19 and 2019-20.

2. As advised by Govt. of India, as an interim measure, the Scheme will be implemented
in 2020-21 on the existing terms and conditions approved for the Scheme for 2018-19
and 2018-20, as contained in the above cited circulars. All banks are, therefore, advised
to implement the Scheme till March 31, 2021, accordingly.

Yours faithfully,

rﬂwx[&
(Sonali Sen Gupta)
Chief General Manager
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